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Abstract
The study of impact by private hospital limitation per area unit

This research was conducted on the purpose of impact from limitation of private
hospital quantity. EDFR (Ethnographic Delphi Futures Research) methodology was
implemented qualitatively in order to survey the trend of medical service in the future and
show positives and negative scenarios. The objective is to compose new policy of hospital
expansion to the insufficiency area.

Research methodology would be combination of economics, social, political and
technological study with in-depth qualitative research by interviewing 10 specialists in medical
service, economics, public policy, business management and health insurance type of
professional and then conducting a questionnaire from the interview result. Nevertheless, the
study was conducted under the country conditions of economics, social, political,
technological, and price mechanism in liberal market as analysis frame.

Research key findings point to three main scenarios as following:

1. Optimistic-Realistic Scenario: Medical service in competitive market

Medical service characteristics of private hospital will be in competitive market
resulting in standard quality, competition will be effective mechanism to control price
and quality, and consumer will arrange type of medical services.

2. Pessimistic-Realistic Scenario: Medical service in double standard

Private hospital medical service will be divided into double standards, low quality with
higher cost and high quality with very high cost.

3. Most probable scenario: Medical service in aggressively competitive market

Entrepreneurs with larger amount of capital take advantage of higher technology of
medical equipments and differentiate products and services in order to avoid price
mechanism utilizing marketing strategy and brand building.



In conclusion, specialists agree that limiting numbers of private hospital in one area
cannot encourage medical service expansion. Business will solely be invested parallel
to market demand along with worth benefits. Limitation of hospital numbers may cause
fewer alternatives, fewer supplies and medical service accusation will therefore
increase. Government has no ability to control medical service charge. Furthermore,
medical service market will be less competitive causing worse quality.

Keyword. Private Hospital Limitation , Price Mechanism, Medical Service
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